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Police, Coimbatore Roc.No.1087/2016/A-3, Dated :09.04.2021 Respected Sir,
Sub:- Misappropriation of fund by making split up Estimate — to avoid Tender
transparency Act and Rules 2000- to favour contractors- Misappropriation of
public Money- abuse of official power - Making Advance payment on
25.02.2021- and realizing Cheque amount on 26.02.2021- lLodging of
complaint to take Criminal action —reg. Ref: 1) Letter No.5688/21/J4 Dated
26.03.2021 of the District Election Officer / District Collector Coimbatore. 2.
Regional Director of Municipal Administration, Tiruppur, Letter
No.1087/2016/A-3. Dated 27.3.2021. 3.Inspection of the Assistant Director of
Local Fund Audit on 27.03.2021. 4. Regional Executive Engineer Field
Inspection dated 29.03.2021. 5.Regional Joint Director, Local Fund Audit,
Coimbatore Inspection Report on 30.03.2021. 6.Regional Director of
Municipal Administration, Tiruppur Letter No.1087/2016/A-3, Dated:
31/03/2021. 7.Letter No.5688/21/J4 dated 08.04.2021 of the District Election
Officer / District Collector Coimbatore . ******* As per the orders of the District
Collector and District Election Officer regarding complaints, that payments
made to contractors in Valparai municipality are being used to induced voters
and inspection team comprising the Regional Director of municipal
Administration, Regional Joint Director Local Fund audit along with officials
conducted as inspection in Valparai Municipality and submitted a report in
reference cited. 6.During the inspection, it is found out that the Municipal
Commissioner Thiru.,K.Paunraj (on leave) only for the purpose
Misappropriating Public Fund had willfully and deliberately Committed Breach
of trust by split a single civil work into 41 work orders were issued on
26.02.2021 out of these 41 work orders 37 works commenced after
26.02.2021 listed below and committed breach of trust and Misappropriate the
funds. Works and details Nos. of Tenders Disposed on 26.02.21 = 66+30=96
Nos. Nos. Of Tenders obtained A.S. on 29.01.21 — 30 Nos. Nos. of Tenders
obtained A.S. before 29.01.21- 66 Nos. Nos. of work orders issued on
26.02.21- 41 Nos. Nos. of work orders not issued on 26.02.21- 55 Nos.

Details of Split -Up works Sanctioned and Work Started on 26.02.2021

Table NO.1

The above estimates are wilfully and intentionally made to bring down the
estimate value below Rs.10 Lakhs.

Details of Contractors to whom the Works Allotted:

* Table No.2 |

Payment Made on 26.02.2021 By misusing his official power payment made
to 20 works in the month of February Under section 15 of Tamilnadu District
Municipal Act 1920 without following due procedure, details as given below.

* Table No.3



These works are not at all most urgent and public service and safety are not
needed. Hence works are carried out and payment made only to benefit the
contractors and for his personal gains. Hence there is criminal conspiracy and
misappropriation of Local Body funds. The Section (15) of TNDM Act 1920
violated and also technical sanction was split up. There is Double violation of -
rules and Misappropriated the funds to favour the contractors. Works are
carried out without obtaining prior permission Election Commission and his
Superior. In doing se municipal Commissioner in Criminal conspiracy with the
contractors (list enclosed) have exceed his financial power/ authority and
there by siphoned off the Public fund and there by cause great loss to the
municipality and the Government. Further the payments made to each of the
contractors where not as per the value of the work sanctioned to them the
Municipal Commissioner has issued cheque for highest amounts than the
estimated cost of the each work. Though the Administrative Sanction power of
the Municipal Commissioner is only upto Rs.10 lakhs Mr.K.Pounraj, Municipal
Commissioner Valparai had issued cheques more that the amount of Rs.10
- fakhs like 2500000, 500000 has advanced to contractors. Mr.K.Paunraj and
thereby exceeded his power with criminal intension of misappropriating the
Public fund further and committed breach of trust. The details of the estimates,
the works, the names of the contractor and the amounts paid to them are
annexed herewith.
*Table No .4 | J
Abstract

*Table No.5

During the Joint Inspection on 30.03.2021. it is found out that the Municipal
Commissioner Valparai Municipality with the criminal intension of making
- unlawful payment of public fund to the contractor K.Ponraj, had plaid as sum
- of Rs.1.00 crore by way of BPV Rs.25 lakhs each through BPV
Nos.077/20/21/RF 00010912 to RF 0001094 which are enhanced / credited
on 26.02.2021 by misusing his official position without any legal authority or
power, | ' |
*Table No.6 : ‘ ,

During the joint team inspection enquiry, it is-found out from the State Bank of
India Valparai branch Manger that all the said 4 -cheques were en cashed in
the bank on 26.02.2021. It was also found out that as per the records of
K.Ponraj in the Municipality his Pan Card No. is FAGPP4002L however during
the enquiry of Bank Manager it is found out that the Pan Card of K.Ponraj is
not related to his bank account No.00000011358018806 State Bank of India
Valparai and that some other Pan Card Number was furnished by the said
K.Ponraj to that Bank: Account and committed breach of trust. The Bank



Manager expressed his inability to reveal the said -PANf_card relating to the
said Bank Account. This malpractice creates suspicion about the recipient of
Money through those cheque. The Municipal Commissioner, Valparai
Mr.K.Paunraj, (on leave) by issuing the above said 4 cheques for Rs.1.00
crore has indulged in misappropriating the public fund by abusing his official
position and there by caused great loss to the Public exchequer. Further the
advance payments made to each of the contractors where not as per the
value of the work sanctioned to them the Municipal Commissioner has issued
cheque for high amounts that the estimated cost of the each work. Though the
Administrative Sanction power of the Municipal Commissioner is only upto

'Rs.10 lakhs K.Paunraj, Municipal Commissioner Valparai had made advance

payment by cheques more that the amount of Rs.10 lakhs like Rs.25 Lakhs,
Rs.50 Lakhs to contractors. Mr.K.Paunfaj and thereby misused his power with
criminal intension of misappropriating the Public fund further and committed
misconduct under prevention of corruption act. Advance p‘fayment made to the

various contractors in the last financial year tabled as shoﬁfvn beiow for further
action.

*Table No.7 . |

Mr.K.Paunraj Municipal Commissioner Valparai have misappropriate the
public funds approximately to the tune of Rs.15,62,00,000/- as on the first
inspection made. The actual amount will be estimate only on conducing a full
pledged investigation. Hence | request you to direct the Police department to
investigate the matters, and to file FIR and to take appropriate criminal action
against Mr.K.Paunraj, Municipal Commissioner (on leave), and the above
contractors for the illegalities viz. Misuse of official power, criminal conspiracy
Cheating and Misappropriation of Public funds and for misconduct under
prevention of corruption Act. Yours Sincerely sd.xxxxx 09.04.21 Regional
Director of Municipal Administration & Regional Vigilance Office Tiruppur.
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